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ABSTRACT

The objectives of this research were to: 1) study the consideration of credit
of a government bank, and 2) study the factors affecting non-performing loans of
that government bank. The data of this study consisted of secondary time series
collected from January, 2017 to December, 2018, for a total of 2 years. They were
retrieved from the information technology system of the government bank. The
amount of non-performing loan debtors totalled 407 and a categorized into 3 groups
namely housing credit, personal credit, and credit based on state policy projects. The
data were simulated using economics in order to explain the relationship of the
variables in the equation, and the coefficient of the variables in the simulation were
estimated using the least squares method.

The research findings were as follows:

1) The criterions for the consideration of credit of the government bank had
detailed principles namely that the borrowers had to be 20 years of older, had to
have certain occupations and income, as well as certain domiciles and be able to be
contacted and had deposited money with the bank.

2) The study of the relationship between the factors of consideration of
credit and the non-performing loans of the government bank revealed that they
could be classified into 3 categories as follows: 1) Housing credit; revealed that ability
to make payments, guarantees, and follow ups or control the loans of the bank were
positively correlated with the non-performing loans the a statistical significance level of
0.05. 2) Personal credit; revealed that guarantees, paybacks, and changes in interest rates
were positively correlated with the non-performing loans at the statistical significance
level of 0.05. 3) Credit based on state policy projects; revealed that guarantees, economic
conditions, changes in interest rates, and facilitation credits of the bank were
positively correlated with the non-performing loans at the statistical significance level
of 0.05.
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